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1. Background

A. On January 16, 1998, the United States of America (United States), at the request of
the Administrator of the U.S. Environmental Protection Agency (EPA), filed a Complaint in the
Middle District of Louisiana against Johnson Properties, Inc. (Johnson Properties), Darren K.
Johnson and Acadiana Treatment Systems, Inc., arising out of their ownership and operation of
116 sewage treatment plants (STPs) in Louisiana. Johnson Properties has approximately 60
subsidiaries, which were primarily engaged in the water and sewage treatment industry and own
approximately 230 STPs in Louisiana, North Carolina, South Carolina, Tennessee, Pennsylvania,
and Mississippi.

B. On April 16, 1998, the district court in the Middle District of Louisiana transferred the
action sua sponte to the Western District of Louisiana. On May 15, 1998, the United States filed
an Amended Complaint that added seventeen additional subsidiaries and affiliates of Johnson
Properties as defendants. On May 27, 1998, the State of Louisiana, through the Department of
Environmental Quality (LDEQ) filed a motion for intervention as plaintiff, and the Court granted
the motion on May 29, 1998. On July 27, 1998, the United States filed a Second Amended
Complaint that added Glenn Johnson as a Defendant. The defendants named in the Complaint
and Amended Complaints shall be referred to herein as the "Original Defendants." The Original
Defendants owned and operated approximately 179 STPs in Louisiana.

C. The United States' Second Amended Complaint was filed pursuant to Section 309(b)
of the Clean Water Act, 33 U.S.C. § 1319(b), for injunctive relief and civil penalties for
discharge of pollutants into the navigable waters of the United States in violation of Section 301

of the Clean Water Act, 33 U.S.C. § 1311, and for violations of certain terms, conditions and
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limitations of National Pollutant Discharge Elimination System (NPDES) permits issued to
Johnson Properties and its subsidiaries pursuant to Section 402 of the Clean Water Act, 33
U.S.C. § 1342. LDEQ’s motion for intervention was based on 33 U.S.C. § 1365(b) and Rule 24
of the Federal Rules of Civil Procedure. LDEQ sought in its Complaint in Intervention the same
relief as to the Clean Water Act as was sought by the United States. LDEQ also sought
enforcement of the Louisiana Water Control Law, La. R.S. 30:2071 et seq., and particularly La.
R.S. 30:2076, pursuant to the Court’s supplemental jurisdiction under 28 U.S.C. § 1367(a).

D. Pursuant to the authority of Section 309(d), of the Clean Water Act, 33 U.S.C.

§ 1319(d), and La. R.S. 30:2025 and 2076, the United States' Amended Complaint and LDEQ’s
Complaint in Intervention sought the imposition of civil penalties and compliance with NPDES
permits issued to Johnson Properties and its subsidiaries at the STPs owned by Johnson
Properties in Louisiana.

E. The parties entered into settlement negotiations, and a Consent Decree was entered by
the Court on July 31, 1998 (1998 Consent Decree). The civil penalties were deferred at the time
in order to place first priority on gaining compliance within the shortest time possible. In
December 1998, contractors employed by EPA and LDEQ personnel inspected 73 of the
Louisiana STPs owned by Johnson Properties and its subsidiaries. The inspectors found 661
violations of the Consent Decree, including the continued release of raw sewage and sewage
sludge into the environment. None of the STPs inspected was found to be in compliance with
the terms of the Consent Decree. Consequently, on February 8, 1999, the United States and
LDEQ filed a motion with the Court requesting the appointment of a receiver to operate the

STPs.
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F. On March 12, 1999, Johnson Properties filed a petition for Chapter 11 bankruptcy
protection in the Middle District of Louisiana. Johnson Properties also filed a motion for a stay
in the enforcement action in this Court on March 15, 1999. This Court denied the motion, and
Johnson Properties petitioned the United States Court of Appeals for the Fifth Circuit for a writ
of mandamus. The Fifth Circuit denied Johnson Properties’ petition on March 18, 1999.

G. This Court conducted a hearing on the motion to appoint a receiver from March 15,
1999 to March 19, 1999, and found that the Louisiana STPs were in noncompliance due to a
nearly complete failure of the Original Defendants to perform routine operation and maintenance,
make needed repairs, and commit sufficient capital. The Court further found that the finances
and records of Johnson Properties and its numerous subsidiaries were intermingled to such a
degree as to make it impossible to separate them. On March 22, 1999, this Court appointed
Martin A. Schott as receiver of Johnson Properties, its assets, and all its subsidiary corporations.
This Court granted the receiver broad powers to perform all acts necessary to achieve compliance
with the Consent Decree, including the authority to sell corporate property and to manage,
control, and deal with all items, assets, properties, contracts, and other matters incident to the
receiver’s responsibilities. Martin A. Schott was concurrently appointed trustee of Johnson
Properties, its assets, and all its subsidiary corporations by the bankruptcy court in the Middle
District of Louisiana.

H. Michael Johnson, the vice president, chairman of the board, and sole shareholder of
Johnson Properties, filed an appeal of the Court’s judgment and order appointing the receiver.

The Fifth Circuit dismissed that appeal on May 3, 2000.
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I. On April 4, 2000, the trustee/receiver filed an initial Disclosure Statement and a
proposed Plan of Reorganization ("Plan") in the Bankruptcy Court for the Middle District of
Louisiana. The trustee filed an Amended Plan of Reorganization on August 7, 2000 ("Amended
Plan"). The Disclosure Statement and subsequent amendments thereto state that the Johnson
Properties system of STPs could not obtain environmental compliance without extensive capital
improvements, and that it would not be possible to obtain rate increases to a level that could
adequately fund the necessary improvements. The Disclosure Statement concluded that it would
be necessary to identify a purchaser willing and able to buy the entire Johnson Properties system
as a whole; enter into an agreement with EPA and LDEQ for a compliance plan; and put in its
own capital in order to achieve compliance within a time period and on terms found reasonable
by the EPA and LDEQ. Accordingly, the Plan and Amended Plan provide for the sale of all of
the assets of Johnson Properties, Inc., and its corporate subsidiaries. The trustee conducted an
auction, after which the trustee announced that all of the assets of Johnson Properties would be
sold to Total Environmental Solutions, Inc. (TESI) (the "Intervening Defendant"), a wholly-
owned subsidiary of South Louisiana Electric Cooperative Association (SLECA). On or about
September 8, 2000, EPA and LDEQ voted to confirm the Amended Plan. The Bankruptcy Court
confirmed the Amended Plan on or about September 15, 2000. At the conclusion of the
confirmation hearing, the Bankruptcy Court found that the sale of the STPs to TESI would be an
appropriate and effective way to advance the objective of moving the STPs toward compliance

with the federal and state environmental laws.
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J. TESI has inspected the STPs in Louisiana and agrees and acknowledges that most of
the STPs in Louisiana are not in compliance with the 1998 Consent Decree signed by the
Original Defendants.

K. Paragraph 4 of the 1998 Consent Decree provides that it is binding upon the
successors and assigns of the Original Defendants.

L. Most of the STPs in Louisiana and Mississippi are not currently in compliance with
their NPDES permits or the Clean Water Act, and the STPs in South Carolina, North Carolina,
Tennessee, and Pennsylvania may not be in compliance.

M. TESI has committed to operate the STPs without service interruption and cause the
STPs to achieve compliance. TESI represents that it has made the necessary arrangements to
secure adequate capital to meet its commitments under this Consent Decree.

N. The Consenting Parties agree and this Court finds that achieving compliance by the
STPs will require thorough ongoing changes in the operation and maintenance program for the
STPs, as well as numerous repairs and capital improvements. The Consenting Parties agree and
this Court finds that it is appropriate to set forth in this Consent Decree a schedule for achieving
compliance.

O. The Intervening Defendant represents that, aside from the transfer of all of the assets
of Johnson Properties to TESI, the Intervening Defendant has no business dealings or any other
relationship with any of the Original Defendants, or their shareholders or officers. The
Intervening Defendant acknowledges and agrees that this representation is material to the

Plaintiffs’ decision to enter into this Consent Decree.
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P. This Consent Decree will be lodged concurrently with the filing by TESI of a motion
to add TESI as an Intervening Defendant. The United States and LDEQ will consent to and
support the motion to intervene.

Q. The Consenting Parties agree and the Court finds that the plan for achieving
compliance and settlement of these civil matters without further litigation is in the public interest
and that the entry of this Consent Decree is the most appropriate means of resolving these
matters.

NOW THEREFORE, upon the joinder of the Intervening Defendant, before the taking of
testimony, without the necessity of trial, without adjudication of any issues of fact or law,
without any admission of liability or of any issue of fact or law by the Intervening Defendant,
and upon the consent of the Consenting Parties hereto,

IT IS ADJUDGED, ORDERED AND DECREED THAT:

I1. Definitions

1. Terms used in the Consent Decree that are defined in Section 502 of the Clean Water
Act, 33 U.S.C. § 1362, shall have the meaning set forth in such definitions, unless specific
definitions are contained herein.

2. Whenever the following terms are used in this Consent Decree, the definition specified
hereinafter shall apply:

a. "Consenting Parties" means the United States of America on behalf of EPA

(United States), LDEQ, and the Intervening Defendant;

b. "Original Defendants" means the Defendants named by the United States’

Second Amended Complaint and LDEQ’s Complaint in Intervention in this action,
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namely Acadia Woods Add. #2 Sewer Co., Acadiana Treatment Systems, Inc., ATS
Utilities, Inc., Beaujolais Sewerage Service Corp., Brandywine Sanitation Corp., Cedar
Bend Villas Sewer Co., Inc., Community Sewerage Service, Inc., Green Briar Sewer
Company, Inc., Hunstock Hills Sewer Company, Inc., Johnson Properties, Inc., Pointe
Coupee Sewerage, Inc., Rigolets Utilities, Inc., Seashore Utilities of Louisiana, Inc., Tara
Development Corp., Thoroughbred Park Service Corp., Timberly Terrace Sewerage, Inc.,
Tri-B Sanitation Corporation, Twelve Cedars Sanitation Corp., Williams & Ingram
Sewerage Co., Inc., Glenn Johnson, and Darren K. Johnson;

c. "Effective Date" means the date on which the Court enters this Consent Decree
as a judgment of this Court;

d. The "Intervening Defendant” is TESI;

e. "EPA" means the United States Environmental Protection Agency;

f. "LDEQ" means the Louisiana Department of Environmental Quality;

g. "Notify" and "submit” and other terms signifying an obligation to transmit or
communicate documents and information mean to deliver in person, deposit in the United
States mail, transmit by facsimile (if followed by delivery of the original), or dispatch by
express courier not later than the day that such transmission or communication is required
by this Consent Decree. Should such day be a weekend day or a federally or state
recognized holiday, the delivery, deposit, or dispatch shall be due on the next business

day;
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1

h. "NPDES permits" means thosé National Polfution Discharge Elimination
System permits which either have been or should have been issued by EPA or LDEQ for
the operation of the STPs;

i. "Parties" means the United States, LDEQ, the Original Defendants, and the
Intervening Defendant;

j- "Plaintiffs" means the United States and LDEQ); and

k. "STPs" means the sewage treatment plants located in Louisiana and listed on
Appendix A, together with their associated collection systems.

1. "Closing Date" means the earlier of (i) the date on which title to the STPs is
conveyed to TESI; or (ii) the date on which TESI actually takes over operation or
possession of the STPs.

I11. Jurisdiction

3. The Consenting Parties agree and consent that this Court has jurisdiction over the
subject matter of this Consent Decree and over the Consenting Parties pursuant to Section 309(b)
of the Clean Water Act, 33 U.S.C. §§ 1319(b), and also pursuant to 28 U.S.C. §§ 1331, 1345,
1355, and 1367.

IV. Parties Bound and Notice of Transfer

4. The provisions of this Consent Decree shall apply to and be binding upon the United
States and LDEQ, and upon the Intervening Defendant and its officers, agents, successors,
assigns and all persons acting on its behalf. Each Consenting Party certifies that at least one of

its undersigned representatives is fully authorized by the party whom he or she represents to

-8- Consent Decree With Respect to TESI




. Case 6:98-cv-00687-TLM-PAT Document 167  Filed 12/21/2000 Page 12 of 55

enter into the terms and conditions of this Consent Decree, to execute it on behalf of that party,
and to legally bind the party on whose behalf he or she executes this Consent Decree.

5. No change in ownership, corporate, or partnership status relating to the STPs will in
any way alter the responsibilities of the Intervening Defendant under this Consent Decree. In the
event of any conveyance of easement, or other interest in any STP, or any portion of an STP, all
of the Intervening Defendant’s obligations under this Consent Decree shall continue to be met by
the Intervening Defendant. Notwithstanding the previous two sentences, if one or more of the
STPs is acquired (a) by a municipal or parish authority and the acquisition is approved by the
appropriate utility regulatory authority in consultation with EPA and LDEQ, or (b) by a private
party and the acquisition is approved by the appropriate utility regulatory authority, and by EPA
and LDEQ), the Intervening Defendant shall have no further responsibility for the respective
STP(s) subsequent to the acquisition.

6. The Intervening Defendant certifies that the facilities identified on Appendix A
comprise a complete list of all STPs in Louisiana that, as of the date of TESI’s execution of this
Consent Decree, are believed by TESI to be owned by the Original Defendants and which will be
sold to TESI. During the pendency of this Consent Decree, the Intervening Defendant shall
notify EPA and LDEQ if the Intervening Defendant acquires any STP(s) in Louisiana not
identified in Appendix A. The Intervening Defendant shall also notify EPA and LDEQ if any
STPs in Louisiana identified in Appendix A were not, in fact, owned by the Original Defendants.
If any such acquired STP, prior to its acquisition by TESI, has not been owned, either actually or
beneficially, by one of the Original Defendants or an affiliate thereof, such STP shall not be

subject to this Consent Decree.
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7. During the pendency of this Consent Decree, any deed, title, or other instrument of
conveyance executed by the Intervening Defendant which transfers title to any part of the STPs
shall contain a notice that the STP is the subject of this Consent Decree setting forth the title of
the case, case caption and index number, and the Court having jurisdiction.

8. Upon retention of each contractor performing work contemplated by this Consent
Decree, TESI shall notify each such contractor in writing, and provide a complete copy of this
Consent Decree, so that each contractor is made aware of the work schedules and reporting
deadlines set forth herein, which are applicable to the work to be performed by the contractor.
TESI shall further require such contractor to notify in writing each subcontractor performing
work contemplated herein of the requirements of this Consent Decree which are applicable to the
work to be performed by such subcontractor.

V. Purpese and Compliance Responsibility

9. The purpose of this Consent Decree is to cause the STPs to achieve compliance with
all federal and state rules and regulations governing generation, treatment, storage and disposal
of pollutants, including sewage treated at the STPs, by allowing TESI to purchase the assets of
Johnson Properties and its subsidiaries and to establish a plan to achieve full compliance with
NPDES permit limitations, the Clean Water Act and this Consent Decree on the earliest possible
schedule that is reasonable and workable in light of the current condition of the STPs.

10. This decree sets forth certain limited parameters for the exercise of the Plaintiffs’
discretion to take civil or administrative enforcement action. This decree does not authorize the

Intervening Defendant to violate any statute, regulation or permit requirement. The United
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States and LDEQ do not guarantee that compliance with the provisions of this Consent Decree
will ensure Intervening Defendant’s compliance with any applicable law or regulation.

VI. Special Reservation

11. This Consent Decree is based on the extraordinary facts and circumstances presented
in this particular case, and is not intended to be, nor shall it be construed as, a statement of EPA
or LDEQ policy or precedent that is relevant or applicable to any other case or situation.

VII. Compliance Measures At The STPs

A. Measures to Be Implemented Immediately

12. On the Closing Date, TESI shall notify the United States and LDEQ of the Closing
Date; take over all operations formerly undertaken by the Original Defendants; and use its best
efforts to ensure that services to the public are not interrupted and services to the public do not
deteriorate during or after the transition. In addition, TESI shall not:

a. Retain Darren K. Johnson, Glenn K. Johnson or Michael Johnson (collectively,
the "Johnsons"), or any member of their immediate family, as an employee, consultant,
advisor, agent, representative, or any other capacity; or

b. Sell, lease or transfer ownership to or control over, in whatever form, any of
the STPs to (i) any of the Original Defendants; (ii) any of the Johnsons or any member of
their immediate family; (iii) any entity in which any of the Original Defendants, any of
the Johnsons, or any member of their immediate family, have an ownership interest; (iv)
any person or entity directly or indirectly owned or operated by, partnered with, or
affiliated in any way with any of the Original Defendants, any of the Johnsons, or any

member of their immediate family; or (v) any other person or entity who TESI has reason
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to believe may transfer ownership or control over any of the STPs to a person or entity

described in clauses (i) through (iv) of this sentence.

13. Starting on the Closing Date, TESI shall implement the measures set forth in
Subparagraphs 13(a)-(g), below.

a. TESI shall conduct and maintain all sampling, monitoring and reporting
activities as required by the applicable discharge permits, federal law and state law,
including but not limited to Discharge Monitoring Reports ("DMRs") and noncompliance
reports. All sampling, monitoring and reporting will be performed and completed as
specified in the applicable discharge permits, and at or before the times specified for such
sampling, monitoring and reporting.

b. TESI shall make improvements to the existing operation and maintenance of
the STPs by taking action to hire and train personnel necessary to ensure proper operation
and maintenance of the STPs; by immediately assessing whether readily implementable
improvements in operation and maintenance procedures may improve the STPs’
compliance with applicable discharge limits; and by implementing readily implementable
improvements to operation and maintenance procedures as soon as is practical.

¢. TESI shall commence a thorough evaluation of the operation and maintenance
of the STPs, including but not limited to the personnel, equipment, materials, and
procedures employed for operation and maintenance.

d. TESI shall ensure that all chlorine dispensers at the STPs are kept supplied

with sufficient chlorine tablets, and shall commence a survey to identify all STPs that
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lack properly functioning disinfection equipment. TESI shall commence installation or
repair of such equipment where needed as soon as practicable.

e. TESI shall commence engineering and design activities to evaluate repairs and
modifications that must be made in order to ensure that the STPs can operate safely and
in compliance with all applicable effluent limitations. The term "safely" shall be
construed to refer to the safety of workers at the STPs and persons living and working
nearby.

f. TESI shall commence an ongoing public outreach program to inform its
customers of the purpose and requirements of this Consent Decree and its capacity as the
Intervening Defendant. The outreach program shall include a toll free number for all of
its customers to report complaints about the service or lack of service provided by TESI.

g. TESI shall respond to and resolve appropriately all customer complaints as
soon as is practical.

B. Ninety Day Requirements

14. Within 90 days after the Closing Date, TESI shall perform the following activities:

a. Prepare and submit to EPA and LDEQ a report documenting TESI’s efforts to
comply with Paragraph 13 of this Consent Decree.

b. Ensure that all STPs have functioning disinfection equipment.

c. Prepare and submit to EPA and LDEQ a plan for the removal and proper
disposal or treatment of solids from the STPs. The plan shall provide for full
implementation of a program for the regular removal and proper disposal or treatment of

solids from the STPs no later than 180 days after the Closing Date. Said plan shall be
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consistent with all regulations regarding the removal, storage, treatment, and disposal of
sewage sludge, and may consist of, but is not limited to, the utilization of trucks to haul
sludge to a duly permitted treatment or disposal facility.
d. Begin preparing and implementation of a plan to provide capital improvements
necessary to meet the requirements of Paragraphs 26 and 27 of this Consent Decree.
e. Submit complete NPDES permit applications for every STP that lacks such a
permit.
EPA and LDEQ may comment on the plan called for by Subparagraph 14(c) within thirty (30)
days after receiving it. TESI shall proceed to take any action required by the plan as submitted to
the extent that doing so does not conflict with the comments. TESI shall amend the plan in
accordance with such comments and resubmit the plan to EPA and LDEQ within thirty (30) days
after receipt of the comments. TESI may invoke Section XIII (Dispute Resolution) in response
to the comments of EPA and/or LDEQ by sending a Notice of Dispute to EPA and LDEQ in
accordance with Paragraph 56 no later than 14 days after receipt of the comments to which TESI
objects. Notwithstanding the preceding sentence, TESI shall amend the plan in accordance with
comments to which it does not object; resubmit the plan within thirty (30) days after receipt of
the comments; and proceed with implementation of the plan as amended.
15. Within four months after the Closing Date, TESI shall prepare and submit to EPA
and LDEQ a report documenting TESI’s efforts to comply with Paragraph 14 of this Consent

Decree, including a certification of completion of the requirements of Subparagraphs 14(b)-(e).
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C. Six Month Requirements

16. Within six months after the Closing Date, TESI shall:

a. Fully implement the solids management plan in accordance with the plan
prepared and submitted pursuant to Subparagraph 14(c).

b. Complete the hiring and training of staff necessary to implement the solids
management program and to perform proper operation and maintenance of the STPs.

c. Atas many STPs as practically possible, but at no fewer than twenty (20)
STPs, (1) achieve compliance with such STPs’ permits; and (ii) complete improvements
necessary to ensure that adequate backup or auxiliary facilities have been installed,
including but not limited to, pumps, blowers, electrical controls, panels, alarms, timers,
and switches, which are necessary to maintain compliance with the such STPs’ permits.
The Interim Limitations shall cease for those STPs.

d. Prepare, submit to EPA and LDEQ, and commence implementation of a plan
for phased compliance for all remaining STPs in accordance with Paragraphs 20
through 25 of this Consent Decree. Such plan shall provide for achieving compliance at
all STPs as expeditiously as possible and where practical, the plan shall identify
compliance schedules for each specific STP. EPA and LDEQ may comment on the plan
within thirty (30) days after receiving it. TESI shall proceed to take any action required
by the plan as submitted to the extent that doing so does not conflict with the comments.
TESI shall amend the plan in accordance with such comments and resubmit the plan to
EPA and LDEQ within thirty (30) days after receipt of the comments. TESI may invoke

Section XIII (Dispute Resolution) in response to the comments of EPA and/or LDEQ by
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sending a Notice of Dispute to EPA and LDEQ in accordance with Paragraph 56 no later

than 14 days after receipt of the comments to which TESI objects. Notwithstanding the

preceding sentence, TESI shall amend the plan in accordance with comments to which it
does not object; resubmit the plan within thirty (30) days after receipt of the comments;
and proceed with implementation of the plan as amended.

17. Within seven months after the Closing Date, TESI shall prepare and submit to EPA
and LDEQ a report documenting TESI’s efforts to comply with Paragraph 16 of this Consent
Decree, including a certification of completion of the requirements of Subparagraphs 16(a), (b)
and (c). The report shall also identify all STPs that have achieved compliance in completion of

the requirements of Subparagraph 16(c).

D. Nine Month Requirements
| 18. Within nine months after the Closing Date, TESI shall have on hand and maintain (a)

an operator handbook for each STP, listing plant capacity, motor/blower sizes for the STP and
any related lift station(s), and any other pertinent operation and maintenance items, and (b) an
adequate inventory of all parts and supplies needed to make repairs to STPs and lift stations.

19. Within ten months after the Closing Date, TESI shall prepare and submit to EPA and
LDEQ a report certifying completion of the requirements of Paragraph 18 of this Consent
Decree.
E. Twelve, Eighteen, Twenty-Four and Forty-Eight Month Requirements

20. In accordance with the plan submitted in accordance with Subparagraph 16(d),

within twelve months after the Closing Date, TESI shall:
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(a) Atas many additional STPs as practically possible, but at no fewer than
twenty (20) additional STPs, (i) achieve compliance with such STPs’ permits; and

(i1) complete improvements necessary to ensure that adequate backup or auxiliary

facilities have been installed, including but not limited to, pumps, blowers, electrical

controls, panels, alarms, timers, and switches, which are necessary to maintain
compliance with such STPs’ permits. The Interim Limitations shall cease for those STPs.

(b) Ensure that all STPs have adequate and functioning disinfection equipment
that enables each STP to comply with the limits for Fecal Coliform set forth in each

STP’s respective permit. For any STP that lacks a NPDES permit, for purposes of this

subparagraph the limits shall be deemed to be a monthly geometric average count of 200

colonies/100 milliliters and a daily maximum count of 400 colonies/100 milliliters.

21. Within thirteen months after the Closing Date, TESI shall prepare and submit to EPA
and LDEQ a report certifying completion of the requirements of Paragraphs 20 and 26(a) of this
Consent Decree. The report shall also identify all STPs that have achieved compliance in
completion of the requirements of Subparagraphs 20(a) and 26(a).

22. Within eighteen months after the Closing Date, at as many additional STPs as
practically possible, but at no fewer than twenty (20) additional STPs, TESI shall (i) achieve
compliance with such STPs’ permits; and (ii) complete improvements necessary to ensure that
adequate backup or auxiliary facilities have been installed, including but not limited to, pumps,
blowers, electrical controls, panels, alarms, timers, and switches, which are necessary to maintain

compliance with such STPs’ permits. The Interim Limitations shall cease for those STPs.
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23. Within nineteen months after the Closing Date, TESI shall prepare and submit to
EPA and LDEQ a report certifying completion of the requirements of Paragraph 22 of this ,
Consent Decree. The report shall also identify all STPs that have achieved compliance in
completion of the requirements of Paragraph 22.

24. Within twenty-four months after the Closing Date, at all remaining STPs TESI shall
(i) achieve compliance with such STPs’ permits; and (ii) complete improvements necessary to
ensure that adequate backup or auxiliary facilities have been installed, including but not limited
to, pumps, blowers, electrical controls, panels, alarms, timers, and switches, which are necessary
to maintain compliance with such STPs’ permits. The Interim Limitations shall cease for those
STPs.

25. Within twenty-five months after the Closing Date, TESI shall prepare and submit to
EPA and LDEQ a report certifying completion of the requirements of Paragraphs 24 and 26(b)
of this Consent Decree.

26. Within 48 months after the Closing Date, TESI shall complete installation of all
improvements needed for long term sustained compliance (not otherwise addressed heretofore in
this Consent Decree) at the STPs. TESI shall perform such installation of improvements on a
phased-in basis such that TESI will complete such improvements for the number of STPs
specified in the following schedule:

(a) 45 STPs at the completion of twelve (12) months from the Closing Date;
(b) an additional 45 STPs at the completion of twenty-four (24) months from the

Closing Date;
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(c) an additional 45 STPs at the completion of thirty-six (36) months from the

Closing Date; and

(d) the remaining STPs at the completion of forty-eight (48) months from the

Closing Date.

27. Within thirty-seven (37) and forty-nine (49) months after the Closing Date, TESI
shall prepare and submit to EPA and LDEQ a report certifying completion of the requirements of
Paragraphs 26(c) and 26(d) of this Consent Decree.

28. All reports required by Section VII (Compliance Measures at the STPs) of this
Consent Decree shall identify any anticipated or encountered problems relative to achieving
compliance at the STPs, and the proposed resolution of those problems.

29. The compliance measures set forth in Paragraphs 12 through 28 of this Consent
Decree are necessary for compliance with state and federal regulations and the STPs’ NPDES
permits and/or requirements. These compliance measures are deemed prudent and useful for
compliance.

VIII. Quality Assurance, Quality Control and Sampling

30. Throughout all sample collection and analysis activities, TESI shall use EPA
approved quality assurance, quality control and chain-of-custody procedures.

31. TESI shall ensure that all laboratories used for analyses perform such analyses
according to the EPA approved methods outlined in 40 C.F.R. Part 136. If methods other than
the EPA approved methods are to be used by such laboratories, TESI shall submit all protocols to
be used for analyses to EPA for approval at least 30 calendar days prior to the commencement of

the analyses.
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32. TESI shall ensure that laboratories used for analyses participate in a quality
assurance/quality control program equivalent to that which is followed by EPA. As part of such
a program, and upon request by EPA or LDEQ, such laboratories shall perform analyses of
samples provided by EPA or LDEQ to demonstrate the quality of the analytical data. All
laboratories used for samples from Louisiana STPs must have been certified in accordance
LDEQ regulations.

IX. Endangerment

33. If EPA or LDEQ determine that any activities undertaken pursuant to this Consent
Decree have caused or may cause an imminent and substantial risk of harm to the public health
or the environment, either Agency may order TESI to (1) stop immediately any specified
activities under this Consent Decree for such period of time as may be needed to abate any such
release and (2) undertake any action which the Agency determines is necessary to abate such
release or threat. Relevant schedules affected by the work stoppage shall be extended by any
period during which implementation is stopped by order of EPA or LDEQ plus any reasonable
demobilization and/or re-mobilization periods, provided that the release or threat is not due to
noncompliance by TESI with this Decree.

X. Project Coordinators

34. The Consenting Parties designate the following individuals to act as Project
Coordinators to monitor the progress of the activities required under this Consent Decree, to
communicate informally concerning problems which have arisen or which are anticipated in the
implementation of this Consent Decree, and to coordinate communications between Intervening

Defendant and the Agencies:
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As to EPA:

Bradley Crawford

U.S. Environmental Protection Agency
Region 6

1445 Ross Avenue, Suite 1200

Dallas, Texas 75202-2733

As to LDEQ:

Peggy Hatch

Program Manager

Enforcement Section 3

Enforcement Division

Louisiana Department of Environmental Quality
P.O. Box 82215

Baton Rouge, Louisiana 70884-2215

As to Intervening Defendant:

Paul Maeder
Chief Executive Officer
Total Environmental Solutions, Inc.
P.O. Box 4037
Houma, LA 70361
35. Such coordination and informal communication by the Project Coordinators shall not
relieve the Intervening Defendant of any notice and reporting requirements set forth elsewhere in
this Decree.
36. The United States, LDEQ and Intervening Defendant shall each have the unilateral
right to change their respective Project Coordinator. Such a change does not require approval of

the Court and shall be accomplished by notifying the other Project Coordinators of the change in

writing at least seven calendar days prior to the effective date of the change.
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XI. Site Access

37. EPA and LDEQ, their employees, and their authorized agents (including contractors
and subcontractors), shall have access to the STPs at all reasonable times for the purposes of
inspecting, investigating or verifying compliance with the terms of this Consent Decree,
including but not limited to, the requirements of Section VII (Compliance Measures at the STPs),
consistent with the authority set forth in Section 308 of the Clean Water Act, 33 U.S.C. § 1318,
and La. R.S. 30:2012. Access shall include access to, and the right to make copies of, all
records, documents or information relating to or pertaining to the STPs.

38. The Intervening Defendant shall have the right to accompany EPA and LDEQ
representatives and employees throughout their presence at the STPs and to monitor and record
the investigative activities conducted by the Agency. If such a recording of the Agency’s
investigatory activities is made, the Intervening Defendant shall, upon request, provide a copy of
the recording to the Agency in question. This request shall be confirmed in writing.

39. This Section in no way limits any right of inspection and/or entry available to EPA
and LDEQ pursuant to applicable federal or state laws, regulations, or permits.

40. To the extent that work required by this Consent Decree, or by any approved plan
prepared pursuant to this Consent Decree, must be done on property not owned or controlled by
TESI, it shall use its best efforts to obtain access agreements from the owner(s) of such property
within 30 days. "Best efforts" as used in this Paragraph shall include, at a minimum, a certified
letter from TESI to the present owners of such property requesting access agreements to permit
TESI and the Agencies and their authorized representatives to enter and move freely about such

property. Any such access agreement shall be incorporated by reference into this Consent
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Decree. In the event that agreements for access are not obtained, TESI shall notify EPA and the
appropriate state Agency in writing within 10 days thereafter regarding both the efforts
undertaken to obtain access and its failure to obtain such agreements. In the event EPA or LDEQ
obtains access for TESI, TESI shall undertake on such property the work required by this
Consent Decree or approved plan pursuant to this Consent Decree for which access was obtained.
Inability to obtain off-site access despite best efforts as defined herein will not constitute a
violation of this Consent Decree.

XII. Stipulated Penalties

41. Except as set forth in Section XIV (Force Majeure), if TESI fails to comply timely
with any requirement set forth in Sections VII or VIII of this Consent Decree during the first six

months after the Closing Date, it shall pay the following stipulated penalties for each day of each

violation:

Period of Failure Penalty Per Violation
To Comply Per Day

1st through 30th day $100.00

31st through 60th day $250.00

61st day and beyond $500.00

42. Except as set forth in Section XIV (Force Majeure), if TESI fails to comply timely
with any requirement set forth in Sections VII or VIII of this Consent Decree during the seventh
through twelfth months after the Closing Date, it shall pay the following stipulated penalties for

each day of each violation:
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Period of Failure Penalty Per Violation
To Comply Per Day

1st through 30th day $ 250.00

31st through 60th day $ 500.00

61st day and beyond $1,000.00

43. Except as set forth in Section XIV (Force Majeure), if TESI fails to comply timely
with any requirement set forth in Sections VII or VIII of this Consent Decree during the second

year after the Closing Date, it shall pay the following stipulated penalties for each day of each

violation:

Period of Failure Penalty Per Violation
To Comply Per Day

1st through 30th day $ 250.00

31st through 60th day § 750.00

61st day and beyond $2,000.00

44. Except as set forth in Section XIV (Force Majeure), if TESI fails to comply timely
with any requirement set forth in Sections VII or VIII of this Consent Decree more than two

years after the Closing Date, it shall pay the following stipulated penalties for each day of each

violation:

Period of Failure Penalty Per Violation
To Comply Per Day

1st through 30th day $ 500.00

31st through 60th day $1,500.00

61st day and beyond $4,500.00
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45. Except as set forth in Section XiV (Force Majéure), for each violation of the Interim
Limitations provided in Section XVII (General Provisions) of this Consent Decree, TESI shall
pay $200 per parameter per facility per month for a Monthly Average violation and, $100 per
parameter per facility per day for a "Daily Maximum" violation. If TESI fully complies with the
requirements of Paragraphs 12 through 14 of this Consent Decree, then the stipulated penalties
under this Paragraph shall not apply during the first three months after the Closing Date. If TESI
fully complies with the requirements of Paragraphs 13 through 16 of this Consent Decree, then
the stipulated penalties for Fecal Coliform under this Paragraph shall not apply during the first
twelve (12) months after the Closing Date for those STPs listed in Appendix A that have not
become subject to Subparagraph 16(c).

46. Except as set forth in Section XIV (Force Majeure), after the expiration of the
Interim Limitations, but before twenty-four months after the Closing Date, for each violation of a
Final Effluent Limitation provided in a NPDES permit (or in Paragraph 68(b) of this Consent
Decree for any STP lacking a NPDES permit), TESI shall pay $500 per parameter per facility per
month for a Monthly Average violations and, $200 per parameter per facility per day for a "Daily
Maximum" or "7-day average" or "weekly average" violation.

47. Except as set forth in Section XIV (Force Majeure), after twenty-four months after
the Closing Date, for each violation of a Final Effluent Limitation provided in a NPDES permit
(or in Paragraph 68(b) of this Consent Decree for any STP lacking a NPDES permit), TESI shall
pay $1500 per parameter per facility per month for a Monthly Average violation and, $500 per
parameter per facility per day for a "Daily Maximum" or "7-day average" or "weekly average"

violation.
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48. If the United States and LDEQ jointly seek to enforce this Consent Decree,
stipulated penalties shall be shared equally between the United States and LDEQ. Stipulated
penalties paid to the United States shall be paid by certified check payable to the "Treasurer of
the United States” and shall be sent to Chief, Civil Division, United States Attorney’s Office,
Western District of Louisiana, 600 Jefferson Street, Suite 1000, Lafayette, Louisiana 70501.
Stipulated penalties paid to LDEQ shall be payable to "Louisiana Department of Environmental
Quality" and shall be sent to Office of Management and Finance, P.O. Box 82231, Baton Rouge,
Louisiana 70884-2231. A copy of any check and correspondence from the Intervening
Defendant to a Plaintiff shall be sent to each other Plaintiff as provided in Section XIX (Notices).

49. The Intervening Defendant shall notify EPA and LDEQ in writing of any failure to
meet Consent Decree requirements for which stipulated penalties may be due as soon as it has
knowledge of such failure. The Plaintiffs reserve the right to demand payment of stipulated
penalties upon a determination by one or more of the Plaintiffs that a violation of this Consent
Decree has occurred.

50. All stipulated penalties begin to accrue on the day after performance is due to be
completed or on the day a violation occurs, and continue to accrue through the final day of
correction of the noncompliance. Nothing herein shall preclude the simultaneous accrual of
separate stipulated penalties for separate violations of this Consent Decree. Penalties shall
accrue regardless of whether a Plaintiff has notified Intervening Defendant of a violation. All
stipulated penalties owed to the Plaintiffs under this Section shall be due and payable within 30

days of Intervening Defendant’s receipt from EPA or LDEQ of a written demand for payment of
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the penalties, unless Intervening Defendant invokes the Dispute Resolution procedures under
Section XIII (Dispute Resolution).

51. Stipulated penalties shall accrue during any dispute resolution period, except for the
periods of any extensions of (i) Plaintiffs’ time to make submissions, or (ii) the time for the
Director of the Compliance Assurance and Enforcement Division, EPA Region 6, to issue a final
written decision resolving the dispute. If the Plaintiff(s) prevail by decision of this Court,
Intervening Defendant shall remit payment of all accrued penalties within 15 days of receipt of
the Court’s decision. If Intervening Defendant fails to pay stipulated penalties when due, the
Plaintiff(s) may institute proceedings to collect the penalties and any interest that has accrued.

52. Except as provided by Section XVII (General Provisions) and this Paragraph,
nothing in this Consent Decree shall be construed as prohibiting, altering or in any way limiting
the ability of the EPA or LDEQ to seek other remedies or sanctions available by virtue of
Intervening Defendant’s violation(s) of this Consent Decree or of any statutes and regulations
referenced herein. As long as TESI uses its best efforts to comply with this Consent Decree and
uses due diligence in achieving compliance with NPDES effluent limitations and the compliance
measures set forth in this Consent Decree, only stipulated penalties shall be applicable to
violations of this Consent Decree. Otherwise, the Plaintiffs may elect, at their sole discretion,
whether to seek stipulated penalties under this Section of the Consent Decree or to seek civil
penalties under the Act for a particular violation of the Consent Decree. Intervening Defendant
shall not be liable for both stipulated penalties and statutory penalties for the same violation.
Stipulated penalties shall not be applicable after the termination of this Consent Decree pursuant

to Section XXI (Effective and Termination Dates).
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53. The payment of stipulated penalties shall not alter in any way Intervening
Defendant’s obligation to complete the performance of the actions described in this Consent
Decree.

54. Notwithstanding any other provision of this Section, the United States and LDEQ
may, in their discretion, waive any portion of stipulated penalties that have accrued pursuant to
this Consent Decree.

XIII. Dispute Resolution

55. Unless otherwise expressly provided for in this Consent Decree, the dispute
resolution procedures of this Section shall be the exclusive mechanism to resolve disputes arising
under or with respect to this Consent Decree. However, the procedures set forth in this Section
shall not apply to actions by the EPA or LDEQ to enforce obligations of Intervening Defendant
that have not been disputed in accordance with this Section.

56. The dispute resolution procedures of this Consent Decree are invoked by one party
sending the other party a written Notice of Dispute. Any dispute which arises under or with
respect to this Consent Decree shall in the first instance be the subject of informal negotiations
between the Consenting Parties. The Consenting Parties agree to attempt to resolve
expeditiously and informally any disagreements concerning implementation of this Consent
Decree. The period for informal negotiations shall not exceed 21 days from the date of the
Notice of Dispute, unless it is modified by written agreement of the parties to the dispute.

57. In the event that the Consenting Parties cannot resolve a dispute by informal
negotiations under the preceding Paragraph, then the position advanced by EPA and LDEQ shall

be considered binding unless, within 14 days after the conclusion of the informal negotiation
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period, Intervening Defendant invokes the formal dispute resolution procedures of this Section
by serving on the EPA and LDEQ a written Statement of Position on the matter in dispute,
including, but not limited to, any factual data, affidavits, analysis or opinion supporting that
position and any supporting documentation relied upon by the Intervening Defendant.

58. Within 14 days after receipt of Intervening Defendant’s Statement of Position, EPA
and LDEQ will serve on Intervening Defendant their Statements of Position, including, but not
limited to, any factual data, analysis, affidavits, or opinion supporting that position and all
supporting documentation relied upon by EPA and LDEQ. Within seven (7) days after receipt of
the governments’ Statements of Position, TESI may submit a reply.

59. Within 30 days following receipt of all Statements of Position, the Director of the
Compliance Assurance and Enforcement Division, EPA Region 6, will issue a final written
decision resolving the dispute, which sets forth the basis for EPA’s decision. The Division
Director’s decision shall be binding on Intervening Defendant unless, within 21 days of receipt
of the decision, Intervening Defendant files with the Court and serves on the United States a
notice of judicial appeal setting forth the matter in dispute, the efforts made by the parties to
resolve it, the relief requested, and the schedule, if any, within which the dispute must be
resolved to ensure orderly implementation of the Consent Decree. The United States and LDEQ
may file a response to Intervening Defendant’s notice of judicial appeal.

60. Judicial review of the dispute shall be limited to the administrative record of the
dispute. For purposes of this Section, the administrative record shall consist of the Notice of
Dispute, the Statements of Position and all supporting documentation, the Division Director’s

written decision and any other written records submitted by the Consenting Parties.
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61. The invocation of formal dispute resolution procedures under this Section shall not
extend, postpone or affect in any way any obligation of Intervening Defendant under this
Consent Decree not directly in dispute, unless EPA and LDEQ agree, or the Court orders,
otherwise.

XIV. Force Majeure

62. Intervening Defendant’s obligation to comply with one or more of the provisions of
this Consent Decree shall be deferred or excused to the extent and for the duration that the delay
in compliance or inability to comply is caused by a "force majeure”. A "force majeure" is
defined as an event or set of circumstances that is beyond Intervening Defendant’s control or the
control of any entity controlled by the Intervening Defendant, including its agents, consultants
and contractors, and that could not have been prevented by due diligence of Intervening
Defendant. This force majeure provision shall not apply to any delay due to increased costs or
Intervening Defendant’s financial inability to carry out the provisions of this Consent Decree, or
to Intervening Defendant’s failure to make timely and bona fide applications and to exercise
diligent effort to obtain permits.

63. Intervening Defendant shall notify EPA and the appropriate state Agency within 72
hours by telephone and shall submit written notification to EPA and the appropriate state Agency
within seven business days after the date when it first obtained knowledge of a delay or potential
delay. Such notice shall include the nature, cause and anticipated length of the delay and the
steps which Intervening Defendant has taken and will take, with a schedule for implementation,
to avoid or minimize the delay. Failure to provide this written notice within the required time

period shall constitute a waiver of Intervening Defendant’s right to invoke "force majeure” as a
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basis for delay or prevention of performance under this Consent Decree. If the Consenting
Parties agree that the delay was attributable to a "force majeure" event, the time for performance
of the provision shall be extended for a period of time equal to the delay caused by the event plus
any period of time necessary for any demobilization and remobilization.

64. If the Consenting Parties do not agree that the delay or inability to perform was
caused by a "force majeure” event, or are unable to agree on the extent of delay, Intervening
Defendant may invoke the dispute resolution procedures set forth in Section XIII of this Consent
Decree. In any such proceeding, Intervening Defendant shall have the burden of proving that the
delay was attributable to a "force majeure" event, that Intervening Defendant has exercised due
diligence in minimizing the delay, and that, as a result of the delay, a particular extension period
for compliance is required.

XYV. Public Access to Documents

65. All data, factual information, and documents obtained by the United States from
Intervening Defendant pursuant to this Consent Decree shall be subject to public inspection
unless identified as confidential by Intervening Defendant in conformance with 40 C.F.R. Part 2.
Any assertion of confidentiality must be accompanied by responses to the questions listed at 40
C.F.R. § 2.204(e)(4). The data, factual information, and documents so identified as confidential
shall be disclosed only in accordance with appropriate EPA and DOJ regulations. Environmental
contamination data, including hydrogeological or chemical data, or any other scientific or
engineering tests or data, shall not be deemed confidential. All data, factual information, and
documents obtained by LDEQ from Intervening Defendant pursuant to this Consent Decree shall

be subject to public inspection unless declared confidential by the Secretary of LDEQ pursuant to
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La. R.S. 30:2030 and 2076(D). Any request for confidentiality must comply with Louisiana
Administrative Code 33:1, Chapter 5.

XVI. Record Retention

66. Intervening Defendant shall preserve, during the pendency of this Consent Decree
and for a minimum of five years after its termination, or as required by law, whichever period is
longer, at least one legible copy of all non-privileged records and documents, including computer
records, in its possession which relate to its performance of its obligations under this Consent
Decree. Not less than 60 days before expiration of the record retention requirements under this
Consent Decree, Intervening Defendant shall notify EPA and LDEQ of the expiration of its
record retention obligation and give EPA and LDEQ the opportunity to inspect and copy the
applicable documents. This notification will identify the nature of the documents and their
storage location or locations.

67. Intervening Defendant further agrees that within 30 days of retaining or employing
any agent, consultant or contractor for the purpose of carrying out the terms of this Consent
Decree, it will enter into an agreement, with any such agents, consultants or contractors whereby
such agents, consultants and/or contractors (excluding outside legal counsel) will be required to
provide a copy to Intervening Defendant for subsequent retention by Intervening Defendant of all
documents produced pursuant to this Consent Decree. Such agreement shall require said agents,
consultants and/or contractors upon completion of their work or such earlier time as requested by
the Plaintiffs to furnish Intervening Defendant a copy of originals of all documents, data,
analyses, and all other materials created or obtained during their performance of work specified

in this Consent Decree.
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XVII. General Provisions

68. (a) Based on the extraordinary facts and circumstances presented in this case, the
United States and LDEQ agree that if TESI complies with its obligations under this Consent
Decree and uses due diligence in achieving compliance with NPDES effluent limitations and the
compliance measures set forth in this Consent Decree, they shall not impose or seek to impose
civil penalties, stipulated penalties, or other sanctions or remedies for the claims alleged in the
Complaint in this action for the first three months after the Closing Date. The United States and
LDEQ further agree that if TESI complies with its obligations under this Consent Decree and
uses due diligence in achieving compliance with NPDES effluent limitations and the compliance
measures set forth in this Consent Decree, they shall not impose or seek to impose civil penalties,
stipulated penalties, or other sanctions or remedies for failure to comply with an NPDES permit
limit for a facility then subject to Interim Limitations.

//
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(b) The following Interim Limitations shall apply to each STP listed in Appendix A:

Effluent Characteristics Discharge Limitations
(Ibs./day) ~ (other units)
Monthly Avg. Monthly Avg. Daily max.

Flow (MGD) - report -
Biochemical Oxygen Demand,

5 day, (BODS) report 30 mg/l 45 mg/l
Carbonaceous Biochemical Oxygen

Demand, 5 day, (CBODS) report 20 mg/l 30 mg/1
Total Suspended Solids (TSS) report 30 mg/l 45 mg/l

(for Lagoons/ponds) report 90 mg/l 135 mg/l
Ammonia-Nitrogen (NH3-N) report report report
Fecal Coliform (FC) - 200 colonies/100ml 400 colonies/ml
Oil and Grease (0&G) - 15 mg/l weekly average
Total Residual Chlorine - report report
Dissolved Oxygen - report daily minimum

The pH shall be not less than 6.0 standard units nor greater than 9.0 standard units, except in the
case of lagoons/ponds, in which case the pH shall be not less than 6.0 standard units nor greater
than 10.0 standard units. For each STP that has an NPDES permit, the parameters set forth in
this Subparagraph shall apply to those Effluent Characteristics specified in the NPDES permit
and shall be monitored and reported at the frequency and the sample type as specified in the
permit. For each STP that lacks a permit, the parameters to be monitored and reported shall be
BODS, TSS, FC, and pH. For STPs lacking permits, the parameters shall be monitored once per

month by grab sample and reported on monthly Discharge Monitoring Reports that shall be
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submitted to EPA and LDEQ quarterly no later than the 28" day following the end of each
calendar quarter.

(c) The Interim Limitations shall expire for each facility at the time specified in
Section VII (Compliance Measures at the STPs) of this Consent Decree. Once the Interim
Limitations expire for a facility, the Final Effluent Limitations shall be effective as specified in
the respective NPDES/LPDES permits (or in Paragraph 68(b) of this Consent Decree for any
STP lacking a permit). This paragraph shall not be construed as a permit.

69. This Consent Decree is not intended and shall not be construed to operate in any way
to resolve any other civil or criminal liability of the Intervening Defendant.

70. This Consent Decree shall not relieve the Intervening Defendant of its obligation to
comply with all applicable provisions of federal, state or local law, permit limitations or
regulations, or with any order of the Court, nor shall it be construed to be a ruling on, or
determination of, any issue related to any federal, state or local permit.

71. Compliance with this Consent Decree shall not be a defense to any actions not
related to this Consent Decree subsequently commenced pursuant to federal laws and regulations
administered by EPA or to state laws and regulations administered by LDEQ, or to take any
action within their authority to abate an imminent and substantial risk of harm to human health or
the environment.

72. This Consent Decree shall not be construed to affect or limit in any way the
obligation of Intervening Defendant to comply with all federal, state and local laws and

regulations governing the activities required by this Consent Decree.
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73. This Consent Decree shall not be construed as a ruling or determination of any issue
related to any federal, state, or local permit, if required in order to implement this Consent
Decree or required in order to continue or alter operations of the STPs or drinking water plants
acquired by Intervening Defendant and Intervening Defendant shall remain subject to all such
permitting requirements. Intervening Defendant shall be responsible for obtaining any federal,
state, or local permit(s) for any activity at the STPs or drinking water plants acquired through the
bankruptcy proceeding including those necessary for capital improvements at the STPs and the
drinking water plants.

XVIIL Costs

74. Each Consenting Party shall bear its own costs and attorneys' fees in the action
resolved by this Consent Decree.

XIX. Notices

75. Whenever under the terms of this Consent Decree notice is required to be given or a
report or other document is required to be forwarded by one party to another, it shall be directed
to the following individuals at the addresses specified below, unless it is otherwise specifically
provided in this Consent Decree. Any change in the individuals designated by a Consenting
Party must be made in writing to the other Consenting Parties. Any correspondence submitted to
the United States or EPA shall include a reference to the case caption and index number of this

court action.
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As to the United States and EPA:

Chief

Environmental Enforcement Section
Environment and Natural Resources Division
U.S. Department of Justice

P.O. Box 7611

Washington, D.C. 20044

and

Director

Compliance Assurance and Enforcement Division
U.S. Environmental Protection Agency, Region 6
1445 Ross Avenue, Suite 1200

Dallas, Texas 75202-2733

As to LDEQ:

Peggy Hatch

Program Manager

Enforcement Section 3

Enforcement Division

Louisiana Department of Environmental Quality
P.O. Box 82215

Baton Rouge, Louisiana 70884-2215

As to Intervening Defendant:

Paul Maeder Brett P. Furr

Chief Executive Officer Anne J. Crochet

Total Environmental Solutions, Inc. Taylor, Porter, Brooks & Phillips
P.O. Box 4037 P.O. Box 2471

Houma, LA 70361 Baton Rouge, LA 70821

76. Such communication is intended to facilitate meeting the objectives of this Consent
Decree and shall not relieve the Consenting Parties of the notice and reporting requirements set

forth elsewhere in this Consent Decree and its attachments,
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77. Except as provided for herein, there shall be no modification of this Consent Decree

without the written approval of the Consenting Parties and the Court.
XXI. Effective and Termination Dates

78. This Consent Decree shall be effective upon the date of its entry by the Court. The
Consent Decree shall be terminated upon completion of all requirements of this Consent Decree
excluding record retention.

79. When TESI determines that it has complied with all requirements of this Consent
Decree, it shall certify such compliance in writing to the EPA and LDEQ. The certification by
TESI shall indicate the case name and civil action number and include the following language:

"I certify pursuant to Section XXI (Effective and Termination Dates) of the Consent
Decree that TESI has completed all the requirements set forth in the Consent Decree."

The United States and LDEQ shall have 120 days following receipt of such certification to serve
on TESI written notice stating any opposition to the compliance certificate. EPA and LDEQ
may in their discretion issue notice of approval of the compliance certificate. Any opposition
shall state what requirements of the Consent Decree have not been fulfilled. In the event of such
opposition, TESI shall have sixty (60) days in which to cure any asserted deficiencies or to
provide additional information and to submit a revised certification. After receiving written
notification from the EPA or LDEQ or after the expiration of the 120-day time period, TESI may
file its certification with the Court and petition the Court with notice to the EPA and LDEQ for
termination of this Consent Decree. TESI shall have the burden of proving completion of all
requirements of this Consent Decree. The United States and LDEQ may support or oppose

TESI’s petition, and the Court may conduct such inquiry and rule as it deems appropriate.
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80. Notwithstanding the preceding Paragraph, the Consenting Parties may at any time
move jointly to terminate this Consent Decree without the certification based on every
Consenting Party’s representation that all of the requirements have been satisfied, and the Court
may order such termination after conducting such inquiry as it deems appropriate. Termination
of this Consent Decree will not terminate Intervening Defendant’s obligation to preserve all
records in accordance with the Record Retention provisions contained in Section XVI (Record
Retention).

XXII. Retention of Jurisdiction

81. This Court shall retain jurisdiction of this matter until further order of the Court or
until termination of this Consent Decree.

82. The United States and LDEQ retain the right to seek to enforce the terms of this
Consent Decree and take any action authorized by federal or state law not inconsistent with the
terms of this Consent Decree to achieve or maintain compliance with the terms and conditions of
this Consent Decree or otherwise.

XXIII. Public Notice Requirements

83. The Consenting Parties agree that final approval by the United States and LDEQ and
entry of this Consent Decree is subject to the requirements of 28 C.F.R. § 50.7, which provides
for, inter alia, notice of the lodging of this Consent Decree in the Federal Register, an
opportunity for public comment, and consideration of any comments. Further, the signature of
the LDEQ Secretary (or his authorized representative) shall not be effective until the applicable

public notice and public comment requirements of La. R.S. 30:2050.7 have been satisfied.
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84. The United States and LDEQ reserve the right to withdraw or withhold their consent
if the comments regarding the Consent Decree disclose facts or considerations which indicate
that the Consent Decree is inappropriate, improper or inadequate. The Intervening Defendant
consents to the entry of this Consent Decree without further notice.

XXIV. Signatories/Service

85. Each undersigned representative of the Intervening Defendant, the Assistant Attorney
General for Environment and Natural Resources of the Department of Justice, and the Assistant
Secretary for Louisiana Department of Environmental Quality, certifies that he or she is fully
authorized to enter into the terms and conditions of this Consent Decree and to execute and
legally bind such party to this document.

86. The Intervening Defendant hereby agrees not to oppose entry of this Consent Decree
by this Court or to challenge any provision of this Consent Decree unless the United States and
LDEQ have given written notice that they no longer support entry of the Consent Decree.

87. The Intervening Defendant shall identify, on the attached signature page, the name,
address and telephone number of an agent who is authorized to accept service of process by mail
on behalf of it with respect to all matters arising under or relating to this Consent Decree.
Intervening Defendant hereby agrees to accept service in that manner and to waive the formal
service requirements set forth in Rule 4 of the Federal Rules of Civil Procedure and any
applicable local rules of this Court, including, but not limited to, service of a summons.

XXYV. Judgment
88. Because this Consent Decree’s objectives include ceasing the STPs’ violations of the

law and excessive discharge of pollutants, this court finds no just reason for delay in entering
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final judgment on the claims resolved herein, and this Court therefore directs that this Consent

Decree be entered as a final judgment as to such claims pursuant to Fed. R. Civ. P. 54(b).

O\
This Consent Decree is entered in accordance with the foregoing thigg day‘of

£ M(M

UNITED STATMCT JUDGE

217, 2000.
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FOR PLAINTIFF - UNITED STATES OF AMERICA

2/t f
LOIY'J. SCHIFFER
Assistant Attorney General
U.S. Department of Justice
Environment and Natural Resources
Division
10th & Pennsylvania Avenues
Washington, D.C. 20530

S€nior Attorney

U.S. Department of Justice

Environment and Natural Resources
Division

Environmental Enforcement Section

1425 New York Avenue, N.W.

Washington, D.C. 20005

(202) 514-4241

WILLIAM J. FLANAGAN
United States Attorney
Western District of Louisiana

KATHERINE W. VINCENT (18717)
Assistant United States Attorney
Western District of Louisiana

800 Lafayette Street, Suite 2200
Lafayette, Louisiana 70501

(337) 262-6618

DATE:

DATE:

DATE:

DATE:
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FOR PLAINTIFF - UNITED STATES OF AMERICA

DATE:

LOIS J. SCHIFFER

Assistant Attorney General

U.S. Department of Justice

Environment and Natural Resources
Division

10th & Pennsylvania Avenues

Washington, D.C. 20530

DATE:

ROBERT E. MAHER

Senior Attorney

U.S. Department of Justice

Environment and Natural Resources
Division

Environmental Enforcement Section

1425 New York Avenue, N.W.

Washington, D.C. 20005

(202) 514-4241

é”(é\‘ Jﬂﬂ‘w/)&h DATE: dcﬁé{’\ ‘3//’%“

WILLIAM J. FLANAGAN 0
United States Attorney
Western District of Louisiana

W W pATE:_ OetObtn &, o000

KATHERINE W. VINCENT (18717)
Assistant United States Attorney
Western District of Louisiana

800 Lafayette Street, Suite 2200
Lafayette, Louisiana 70501

(337) 262-6618
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FOR THE UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

DATE: _ Z@/ é / ole)

Office of Regulatory Enforcement
U.S. Environmental Protection Agency
1200 Pennsylvania Avenue, N.W.
Washington, D.C. 20460

OF COUNSEL:

ELYSE M. DiBIAGIO-WOOD

Attorney-Advisor

Water Enforcement Division o
Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

401 M Street, S.W.

Washington, D.C. 20460
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10 /5/00

‘SAMUEL COLEMAN, P.E.

Director

Compliance Assurance and
Enforcement Division

U.S. Environmental Protection
Agency, Region 6

1445 Ross Avenue, Suite 1200

Dallas, Texas 75202-2733

OF COUNSEL:

CARLOS A. ZEQUEIRA-BRINSFIELD
Enforcement Counsel

Office of Regional Counsel

U.S. Environmental Protection Agency, Region 6
1445 Ross Avenue

Dallas, Texas 75202-2733
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FOR PLAINTIFF - LOUISIANA DEPARTMENT OF ENVIRQNMENTAL OUALITY )

e R gl

J. DALE GIVENS
Secretary
Louisiana Department of Environmental Quality

DATE: /{/@é@

ASsistant Secretary

Louisiana Department of Environmental Quality
P.O. Box 82215

Baton Rouge, Louisiana 70884-2215
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FOR INTERVENING DEFENDANT

Total Environmental Solutions, Inc.

g%///

Paul Maeder

Chief Executive Ofﬁce

Total Environmental Solutions, Inc.
P.O. Box 4037

Houma, LA 70361

443524.1
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TESI Consent Decree -~ United States v. Acadia Woods Add. # 2 Sewer Co., et al., No. 6:98-0687

APPENDIX A
1 LA0074853 ABADIE OAKS
2 LAG540087 ACADIAN ACRES
3 LAG540040 ALBANY HEIGHTS
4 LA0062791 ARROWHEAD
3 LA0078166 ATCHAFALAYA
6 LAG560020 ATWOOD ACRES
7 LAU049000 AUDUBON Draft Permit Dated 6/4/99
8 LA0077739 AVANTI
9 LA0074951 AVIES KNOLL
10  LAG540736 BEAU CHENE
i1 LA0078450 BEAU PARTERRE
12 LAG570104 BEAU PRE
13 LAG560073 BEAUJOLAIS SEWERAGE
14 LAG5340088 BEAUX CHAMPS
15 LAG540875 BEECHWOOD
16  LA0074870 BELLEMONT ESTATES
17  LA0078158 BOIS BECHET
18  LAG560157 BRANDY WINE
19  LA0062304 CAJUN ESTATES

20  LA0076104 CAJUN VILLAGE

21 LAG540090 CARENCRO NORTH

22 LA0062812 CARENCRO VILLAGE

23 LAG340047 CEDAR BEND VILLAS

24 LAG560008 CEDAR GROVE

25  LA0075116 CHARLESTON PLACE

26  LAG540091 CHELSEA RIDGE

27  LAG540584 CHENAL ESTATES

28 LAU075086 CHERRY WOOD OR LONE OAK PARK Draft Permit Dated 6/17/99

20 LA0060801 CLEARVIEW

30 LA0077895 COACH HOUSE MANOR

31 LA0077755 COMEAUX ESTATES

32 LAG540239 COMMUNITY SEW/DUGAS

33 LAG560042 COMMUNITY SEW/ST. MAURICE

34 LAG540093 COTE GELEE

35 LAG570045 COTTON FIELDS

36 LAG540621 COUNTRY ACRES

37 LAG540094 COUNTRY ACRES (LAF)

38 LAG540095 COUNTRY ACRES (STM)

39  LAG540970 COUNTRY HOLLOW

40 LA0062910 COUNTRY LANE

41 LA0078875 COUNTRY MEADOWS/WINDY MEADOWS

42 LAG540371 COUNTRY PLACE

43 LAG540097 COUNTRY RUN

44 LA0062839 COUNTRY SQUARE

45 LA0074748 CROSS CREEK

46  LAG560179 CROZIER HEIGHTS

47 LAG540098 CYPRESS LAND

48 LAG540099 CYPRESS POINT

49  LA007/8425 DEER PARK
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50 LA0073946 DERBY HEIGHTS
51 LA0074772 DIAMONDHEAD
52 LAG570018 EUREKA HEIGHTS
53 LA0074730 FAIRWAY VILLAGE
54 LA0062847 FLANDERS GARDEN
55 LA0078051 FOX RUN
56 LA0077798 FRENCHMENS CREEK
57 LAG540101 GOLDEN GRAIN
58 LA0062898 GRANDE STAKES
59 LAGS540102 GREEN ACRES
60  LAG560023 GREEN BAYOU
61 LA0075132 GREEN MEADOWS
62 LAG540340 GREENBRIAR SUB
63 LA0078204 HACKBERRY PLACE
64 LAG560077 HALF OAK
65 LAG540103 HERNANDEZ HEIGHTS
66 LAG540104 HIGHLAND ACRES
67 LAG540368 HIGHLAND RIDGE
68 LAG540618 HILLSHIRE
69 LA0078034 HUMMINGBIRD PLAZA/WOLF CREEK
70 LAG570145 HUNSTOCK
71 LAO074781 TLE DES CANNES/CHAMPIONS/
WEST PARK/WESTWINDS
72 LAG560014 TRISH BEND
73 LAG360167 ISLAND WOODS
74 LA0078263 JACKSON SQUARE/PONTALBA
75 LAG570088 JONES ESTATE
76 LAG560019 JUNE PARK
77 LAG540105 KINDCO
78 LAG540106 T.0. PECK/EAST BAYOU
79 LAG540375 TA AMITE
80  LAG540837 — LAPLACE MA
81  LAGS570144 LAKESIDE EAST
82 LAG340107 TAKESIDE VILLAGE
83 LA0078212 TAKEVIEW ESTATES
84 LA0074764 TANCASTER ESTATES
85 LAG540108 TANEXANG VILLAGE
86 LAG570121 TAZY RIVER
87 LAG540100 LEXINGTON HEIGHTS
88 LAG540372 MADISON PLACE
80 LAGS530027 MAGENTA PL
90 LA0074802 MAGNOLIA FARMS
91 LA0054500 MAGNOLIA HILLS
92 LA0066436 MAGNOLIA PARK SERVICE
93 LAG540110 MAGNOLIA WOODS
94 LA0078387 MARION HEIGHTS
95 LAG540370 MARTIN
96 LAG540619 MARTIN LAKE RESORT
57 LAU113930 MARYLAND PARK Draft Permit No, LA0113930
98 LA0078434 MED SOUTH
99 LAG540737 MIDWAY
100 LAG540511 MOBILE ESTATES
101 __LA0075094 MONTICELLO
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102 LA0077721 MOUTON ESTATES
103 LA0077763 NOTTINGHAM
104  LAGS560078 OAK GROVE
105 LAG540376 OAK HILLS #1
106 LAG540373 OAK HILLS #2
107 LAG540068 OAK SHADOWS
108 LA0074845 OAK TRACE
100 LA0077321 OAKSHIRE/WIMBLEDON
110 LAG540620 OLD PERKINS PLACE
111 LAG540113 OREGON TRAIL
112 LA0062880 OSSUN HEIGHTS
113 LAGS540114 PARK 90
114 LAG570099 PAYNE
115 LA0078000 PECAN ACRES
116 LAUS540965 PEN'S PLACE Draft Permit No. LAG340965
117 LAGS540374 PIRIE LANDING
118 LAG540067 PLANTATION GARDENS
119 LAG570026 PLANTATION PARK
120 LAUO081800 PLANTATION/LEIGHION __ PCS Shows Application Complete 9/25/96
121 LAG360013 POINT PLACE
122 LAG540066 PORT EAST
123 LAO078247 QUAIL HOLLOW/LA VIL
124 LAG540117 RAY HEIGHTS
125  LAUI13361 RIDGELAND ESTATES Draft Permit No. LA0113361
126 LAG540145 RIGOLETS SPORTS MARINA
27  LAG570093 RIGOLET'S UTILITIES
128 LA0074811 RIVER ROAD
129 LAG560193 ~ RIVERBEND
130 LA0074586 RIVERGREEN
131 LA0077003 RIVERVIEW
132 LA0078883 RIVERWOODS
133 LAU560204 ROBICHAUX Draft Permit No. LAG560204
134 LAO074861 ROSEHILL
135 LAG540738 ROSETHORNE
136 LA00/8123 ROYALTON
137 LAG540119 SANDEST PLAZA
138 LA0076678 SANDEST TERRACE/PLACE
139 LAG540880 SANDY RIDGE
140 LA0077925 SARAH DEE
141 LA0075281 SHADOWWOOD
143 LAG360018 SHANGRILA
143 LA0075477 SHENANDOAH ESTATES
144 LAO0TTT71 SOUTHFIELD SQUARE
145 LAGS540121 SOUTHFORK
146 LAG360001 ST. MARY'S BAPTIST
147  LAG540028 ST. MAURICE ADDENDUM #3
148 LAG340122 STANFORD PLACE
145 LAGS570089 SUBURBAN ESTATES
150 LAG540123 SUN VILLAGE
151 LA0078409 SUNDOWN PLACE/ROBICHEAUX
152 LAG5340125 SUNRISE
153 LAGS370131 TARA DEVELOPMENT
154 LA0077917 THE GLADE
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155 LA0104442 THE MEADOWS
156 LAG570091 THOROUGHBRED
157 LAUS51005 TIMBERLY TERRACE Expired 4/17/96 B Application Rec’'d by LDEQ on 9/16/96
158 LAG560156 TOURNAI GARDENS
159 LA0076023 TOWNSHIP SOUTH/SHARLO
160 LA0078182 TREWHILL
161 LAU068365 TWELVE CEDARS SUB - Application Rec’d by LDEQ on 4/5/95
162 LA0074829 TWIN LAKES
163 LA0074888 VERMILLION PALMS
164 LAO0077518 VICTORIA VILLAGE
165 LAGS540128 WEST SIDE STRIP
166 LAG560015 WILLOWDALE
167  LAG540052 WINDY HEIGHTS
168 LAQ0075787 WINDY ACRES
169 LAG540130 WOODLAND ESTATES
170 LAGS540803 WOODLANDS
171 LAG540131 WOODRIDGE
172 LAG540132 YOUNG ACRES
446467.1
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